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Pare 3: Add a sixth paragraph to the Conclusions;

6. Should Chinese operations in Korea continue indefinitely
at present levels, a rumber of sericus strains would eventunlly

be expected, including:

as The ﬁaiutenunco.withln China of increasingly larger
policing end tax collecting organizatlions whoge operations
probably would arouae greater popular hoatllity,

be the lsasunlng af Chinese Communiszt preatige and
mansuverability both a% home and abroad due to the regime‘s
failure in bnrh hecouse of shortages of trained manpower and
eocnoﬁto resources, to oarry out its pfogrgma of soolial change

ﬂ‘aﬁd economio'feeonatruntion3<nnd
o. & consomitant incresse in Chinese Communist pressure

upon the USSR to support & more decisive resoluticn of the Koreaﬁﬁg
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Page 8, paragraph 10, linea 6 - Os Authority:  HR 702
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« Nt'that time, I

o temporazy pix-wegk shutdown of all ootten textile factories in China ,
soudhle-mbli-chutiome-in-Canben aad-Shangbab/iers carried In ihs \
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Page 9, puro.gx-;ph 11,
11. The Korean war 1s likely to increase the economio
difficulties of t.ho government during the next yeer. Western
trade controles ar; fdduoing sqppllea of machinery and raw

X nt, produgtion and for.
materials necessary for/industrial/reha ation. Wereever,

the industrial ssotor of the gionomy operates virtually on a
a -

day-to-day basis both in terms of raw materials and plant

and ‘gome s notably raw cotton,
meintenance,  Xaw matorial uhortagen?hnvo already deveiepods bsoome

evident, - N
{37 ., Thess shortages will tend to 1upedo.onrrent industrial production
and tharoby 1ntoffbro with the éxohange of commc@ities between urban
and rurael areas, In combingtion with the fiscal préasures associated
with the proceoutt#n of the war; theese difricultiog will seriously
teat the governmentt!s capucity to contain inflationsry pressures and
to collect grain from the rural aroan.wlthout continucusly inoressing

reliance on force,
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Page 9, parsgraph 12, last sentences

..'............._............Thereia

\!g" ther, \ﬂlﬁ’:i@i;
no imformation aveilable to indicate/ehed shipments of/eemmedisdes

with o :
have been furnished by the USS out compensation.
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